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Stock INDICES

09/30/09 - (1-3 & 6-12 month outlook):

Stock indices reached their next upside objective (as part of
overall expectations for an advance to 10,300 - 10,600/DJA), by
spiking above 9,700 (while the SP attacked 1085 and the NQ spiked
above 1730, their respective, corresponding upside targets).

On a near-term basis, the Indices did pull back into September
2/3rd - without turning their intra-month trends or daily trends down -
and validated the potential for a final rally into mid-September. As
reiterated last month, two of the most consistent cycles of the past 3
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years were gtill governing eguities:

“One of the strongest reasons for a rally into
mid-month comes from the 14-15 week cycle
that has governed Stock Indices since October
2007... and which pinpointed the March 6th
bottom.

Since October 2007, the DJIA has seen a
15-week decline followed by a 14-week re-
bound. This gave way to a 15-week high-high
cycle and then a 14-week decline... followed by
a 15-week low-low (into March 2-6, 2009).
Stock Indices then rallied for 14 weeks - into
June 8-12, 2009 - and could produce a subse-
guent 14-week high-high cycle if they set a peak
on September 14 - 18, 2009.

This is particularly intriguing since the 14-
week cycle would then project another top near-
year end and a subsequent top in late-March/
early-April 2010. At the same time, the 9 &
18-week (as well as 36-week) cycle could also
project a top in March 2010.”

September 2009 INSIIDE Track

Theideal scenario was described in this manner:

“Stock Indices would bottom on September
2/3rd (2nd is the ideal date since it is also
mid-week) and then rally into September 11th,
testing and holding their weekly LHR levels in
the process. Currently, these levels are setting
up around 9,650/DJIA, 1045/SPU &
1688/NQU...

This would then give way to a spike high - on
Sept. 14/15th - and then a weekly reversal
(ideally, a weekly 2 Close Reversal) lower on
Sept. 18th.”

September 2009 INSIIDE Track

them poised to enter an intermediate correction.
This has NOT yet been signaled - nor has any
reversal lower - so the uptrends remain intact
and could prompt additional upside...this ad-
vance could extend into next week. The reason
is the 14-15 week cycle & 29-30 week cycle that
have been in play since March 2007...

A peak during the weeks of September 14--
18" OR the week of September 21--25" would
complete:

-- A 29-30 week rally from the March 6"
Major cycle low.

-- A 14-15 week high-low-high-high-low-high-
high Cycle Sequence.

-- An equal-duration rally to the longest rally
of the past 2 years (March 2007--October 2007
rally was 30 weeks long).

-- A pattern of 29-32 week advances, dating
back to 2005. In the past 4 years, the DJIA has
seen 4 advances that exceeded 4 months in
duration. All 4 of them have lasted between
29--32 weeks, including the current, 4" one.

From a price perspective, the DJIA has fi-
nally spiked above 9,700 - fulfilling its primary
upside price objective for this 6-month period.
However, the ultimate upside target - for the 12
months following March 6" - has remained at
10,300--10,600/DJIA.

...the NQZ is nearing 1730, the level that
showed great synergy for a potential top. It also
turned out to be the upper end of monthly resis-
tance and the weekly HHR for the current week.
So, the markets appear to be in the vicinity of a
potential 1-2 week top (and likely a 1-2 month

top).”
September 16, 2009 Weekly Re-Lay Alert

Vol. XXVI NoV

The Indices did bottom on Sept. 2/3rd and did
surge into Sept. 11th, testing and holding their re-
spective weekly LHRs in the process. This pattern
projects an intermediate pesk in the ensuing 1-3
weeks, which is also what took place.

And then, the fina ‘tweak’ set the stage per-
fectly for a daily and weekly top:

“Stock Indices tested and held their weekly
LHR levels on September 8--11", projecting an
intermediate peak within the ensuing 1-3 weeks.
They finally reached their upside price targets (the
DJIA rallied above 9,700 while the NQ hit 1730; the
SP still has the potential to test 1085) on Septem-
ber 14--18", although they have not yet reversed

The expected pattern for afinal top was updated
on Sept. 16th, even asthe Indices wererallying:

“Stock Indices have fulfilled most of their
upside expectations - in time and price - leaving
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lower.

...The Indices could test their intra-week PLLR
levels in the next day or two (9,915 is this level in
the DJIA), before peaking. The first sign that a
reversal lower is taking place would be daily closes

There is an overlapping cycle - that has gov-
erned these markets for a decade - that should also be
monitored. It isthe 71-73 week cycle - and its factors
of 36 weeks & 18 weeks. This cycle next comes into
play during the week of November 9-13, 2009 and is

below 9,679/DJIA, 1044.5/SPZ & 1693/NQZ... OR
if they give a spike high and daily 2 Close Rever-
sals lower.

expected to create an intermediate bottom. Price
action during the second half of October should help
pinpoint the most likely (price) level for a bottom.
3--5 week traders can sell the Dec. e-mini
Nasdaq 100 futures at current levels and average
in up to 1780/NQZ. Place buy stops at
1811/NQZ.”
9/22/09 INSIIDE Track Intra-month Update

...Aslong as the Indices do not turn their intra-
year trends down - between now and Nov. 9-13th, the
6-12 month outlook will remain unchanged... and
would still look for another advance into M ar ch 2010
(possibly, extending into April 2010). IT
...I have included a copy of the original, 14-15 www.insiidetrack.com
Week & 29-30 Week Cycle chart that was published
on Feb. 27, 2009... and showed the cycle argument for

INSIIDE Track will continue to examine
a 6-12 month bottom by March 6th. e for o A

analysis for a 6-12 month surge - from
March 6, 2009 into March 2010. The next
important bottom is expected in early-
November and should give way to a surge
into year-end and up to 10,300 - 10,600/
DJIA. An initial peak is likely in early-
January 2010. IT

On page 6, | printed an update of this chart that
includes the latest phase of these cycles (Sept. 14 - 25,
2009) and the next two phases. Aslong asthe Indices
do not give weekly closes above the intra-week highs
of Sept. 21 - 25th, these cycles will remain in force
and would project another important high at year-
end. A sharp correction is expected in the interim.
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HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO
ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. THERE ARE FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE
ACTUAL RESULTS SUBSEQUENTLY ACHIEVED BY A PARTICULAR TRADING PROGRAM. ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THEY
ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HYPOTHETICAL TRADING DOES NOT INVOLVE FINANCIAL RISK AND NO HYPOTHETICAL
TRADING RECORD CAN COMPLETELY ACCOUNT FOR THE IMPACT OF FINANCIAL RISK IN ACTUAL TRADING. THE ABILITY TO WITHSTAND LOSSES OR ADHERE TO A

PARTICULAR TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE
MANY OTHER FACTORS RELATED TO THE MARKETS IN GENERAL OR TO THE IMPLEMENTATION OF A SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY
ACCOUNTED FORIN THE PREPARATION OF HY POTHETICAL PERFORMANCE RESULTS -- ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS.
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